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TAGS: BMEP, HO 

SUBJECT: TELECOMMUNICATIONS PROJECT IN TEGUCIGALPA AND SAN 
PEDRO SULA 

REF: STATE 12142 

1. NORTH ELECTRIC REP. WILLIAM SHEA INFORMED EMBASSY MORN- 
ING 22 JANUARY THAT RECOMMENDATION PREPARED BY MINISTER 
COMMUNICATIONS. CENTRAL BANK AND MINISTER TREASURY REGARDING 
ADJUDICATION OF CONTRACT FAVORS OKI OF JAPAN FOR ENTIRE PRO- 
JECT. SHEA SAYS OKI'S FINANCING OF 70 PERCENT OF TOTAL PRO- 
JECT COST AT 7.5 PERCENT PER ANNUM IS DETERMINING FACTOR. 
RECOMMENDATION REPORTEDLY BEING SENT TO CHIEF OF STATE 
LOPEZ ON 22 JANUARY FOR FINAL DICISION. 

2. SHEA BELIEVES NORTH ELECTRIC COULD STILL WIN IF EXIM 
COULD INCREASE ITS PARTICIPATING LOAN TO 45 PERCENT AND 
GUARANTEE 45 PERCENT. TEN PERCENT CASH DOWN PAYMENT NOT 
SEEN AS PROBLEM AT PRESENT. 
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